25X1 Approved For Release 2002/05/07 : CIA-RDP79T01003A002300120003-0

Approved For Release 2002/05/07 : CIA-RDP79T01003A002300120003-0



'

: SR .
Approved For Release 002/05707 : CIA-RDP79T01003A002300120003-0

L) g

-
S Ty

v/

INCREASED NCE OF WESTERN EUROPEAN COUNTRIES
1N THE ﬁﬁ&%"ﬁmmws ] NiA

CIA/RR/CB
(32.5257)

25 June 1965




R TIT A
Approved For Release 2002/05’0‘ :aC‘lA RDP79T01003A002300120003-0

Increased Importance of Western European Countries
An bt the Development of Teiecamnunications in Rumanis

In ito guent to fevelop e molern telecommunications system '!aad 1o broslen
ite telecommunicatisne production base, Rumeniz has tuwrned to gountrles of
Western Surope, particulsrly Belgiuwm and France, for modern equipment end tech-
nolegy. Since the beginning of 1964 Rumanie has contracted ¢o purchase more than
UBS 16 million of telecommunications equipment and technology frou Western Burs-
mesn Tims and has reached sn advanend stage of asgotistions for the purchase of
gn additional US$ 15 million., Thiz high level of setivity coutrasts sharply with
importe that heve averaged an estimated USS 1 million per year singe 1958,

1. Purchases from Vaegtorn Burope

A Belgisn firw, Bell Telephone Manufecturing Compeny of Antwerp {BIM), o
wholly owned subeldiary of the Intersationsl Telephone and Telegraph é’ampany
{ITr), bes ceoupled & dominant position in recent demlinge with Mumanle. In 1665
& gcontract valued at U8 10 million ~- to be financed in part by & T-yesr eradit
ot 6.5 percent interest ~- wes gonclute?d for the modernizmtion of the Rumanimn
telsphone system. Items speeified in the contract thus far include two 5,000
lire exchanges far Bucharest snd a mmber of sumeller gxchavges for 12 other
ecities, 81l employiag modern, autometic eroschar switehing techniques. The con-
tract ales provides for the esteblichment of a plant that #1l)l heve an annual
capacity by 187C of 100,000 lines of croschar exchange equigm;am:s This sutput
will contribute greatly to the sttmiument of Rumaniasn gosls to add aearly 2 mil~
iion telephone subseribers by 1980. 1/

This contemplated increase in talephone subseribers will generete require-

mente for & slusble expansion of interwrban eircult capmeity. Consequently,
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since 1962, Rumanie hss been negotisting with BTM for serrier-frequency miltiplex
equipment. These nsgotistions alreedy bave culmimated in the purchase of slx, B0~
ehannel carpier syotems to equip the Brasov-Cibiu multicondustor cable lime.
Purthermore, discussions are in the finml stages for the purchase of 300 aldd-
tional unites valued at USS 15 million eo as o establish e pationwide high-capacity
tranemission base, At the same time, Rumania bas inileatsd s desirs to obtain
from PTM the technology nocesssry to produce earrier equipment n the future.

French telecommnicstions firms also have been active in recent sales to
Rumsvls, accounting for an aggregete of ebout USY 6 million eince 1964, Included
in these orders is cable-making machinery welued st US{ 3.8 million purchased in
1965 from the Cegelerg firm. This machinery has the cepability to produce 3,300
miles of eopmunications cable snnually mnd ghould snable Rumenis 10 meet most of
4tz future eommunicstions cable requirements by domestic profuction. Another
sontract, valued st about USH 2 million, wes concluded with the French firm of
Compagnle Franoaise Thomson-Houston ia 1965 for & 1,200 kilowatt, long-veve radio-
broadessting transmitter. This treasmitter is imtented for inetsllation acar
Brasov, probebly in 1967. Vhen completed 1t will represent the wost powerful
long-vave mdichroadesstiog facility in the Boviet Bloe. As such, ite emiseions
will blaoket all of Rumeaie ez well as contigusus avess in Bulgaris, Bungary,
Yugoslavis, and the USER. 2/

A waber of other Yestern Europesn Fimrms, irncluding British, Denleh, Dutch,
Itslisn, Swedish, sud Vest German fimms have been sctive in seeking to sell tele-

somyniestions {teme +o Humanis. Although contracts with these firme singe the
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beginning of 196k generally have heen limited, there hae been & noticesble height-
gning in their competition to supply warioue types of telecomminisations wynimmant
and technology.

2. Implicatione of These Purchases

The body of svailable evidence unlorscores the faet that fumanis is turalng
46 the West to meet its long-term telecammunications expansion goale. It slso
1s apparent that the Pelglum subsidiary of ITT is azeuming a domingat role 1o
the propoped expansisn of the mmsnian tolephone system, reflecting not ooty 1te
ability to provide needed equipment but aleo the compeny's pre-eminent position
tn the operetlon of the Rumanian telephone eysten prioy to Vorld War IX.

This course of setlon unlovbtelly bas been prompted by the insbility of
Seriet Blog sources to supply many of nemsnia's telecomnnicatione equipment
nends. ¥or sxample, interest in the acquisition of western carrier eguipmen
was heightened in 1962 when the UESR vwes unable to meet its commitment %o equip
the broadband "Vesna" miersvave system exported to fumanis. There ars alss indi.
sations that & major factor affecting Rumania's decizgion to purchase telephone
exchange equipment from the West has been dissatisfaction with the quallty of
telephona exchange equipment purchasel from Hungery, one of the major Bloc sup~
pliere of such equipment. 3/

Perbaps an even more important eontributing fector 1n Rumanian adwanges to
Western firms hap been the demonetrated willingnees and ability of these firus
to provids production plants and related techaology, These ave of speelal lmpor-
¢snce to fumsnia in it gquert to “develop s modern telecommmuications system g
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ut the seme time to overcome its pregent dependence on external sources for most

of it telecommications equipment needs.
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